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JON M. HUNTSMAN, JR.
Govemor

GARY R, HERBERT
Ueuen4nt Govemor

State of Utah

Department of
Natural Resources

MICHAEL R. STYLBR
Executive Director

Division of
Oil,Gas & Mining

MARY ANN WRIG}TT
Acdng Avision Direc,or

Subject:

l594.West Nortb Temple, Suiae 1210, pO Box l458ol, Salt l"ake City, UT 841 t+5801
tel€phone (801) 53&5340 o facsirnite (801) 35!3%0 o Tfi (801) 5iE_7458 . www.ogmut*,gov

DearMr. Young:

on April 18, 2005, we received and approved the completed rransfer of
Notice of Intention of Large Mining operations to transfer the kon Mountain
Mine located in hon county, utah from Geneva Steel corporation to palladon
Iron corporation. The Reclamation contract and reclamation surety for
Palladon kon corporation accompanying the transfer form was also received
and approved.

The signed and executed transfer document, dated April 1g, 2005,
effectively transfers the responsibility of this mining operation and reclamation
tg you. A copy of the stamped and executed transfer form is enclosed for your
files. You are now the official party responsible for all mining and reclamation
obligations for this project.

Please notify the Division prior to reactivation of your mining operations.
hior to reactivation the Division will require palladon hon corporation to
furnish accurate disturbed area maps, surface ownership mups, a map of areas
rmpacted by mining activities not used since 1975, and possibly other
information needed to evaluate the status of the land affected. Also, you must
satis$ the BLM requirements.

uhh!

April 19,2005

George S. Young
Palladon kon Corporation
2681 Parleys Way, Suite 204
salt Lake city, utah 9410g

Whera iders connccr-

t|003

eneva Steel Comoration to Palladon Iron Co
Mountain Mine.IW021l008. kon County. Utah



George Young
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April 19,2005

If you have any questions or concerns regarding this letter, please contact
me at (801) 538-5258. Best of luck with your new mining venture.

Sincerely,

/J;/rfltu;h
Susan M. White
Mining Program Coordinator
Minerals Regulatory Program

sMwjb
Enclosure: Executed Transfer forrn, Reclamation Contact & Surety bond
cc: Donald C. Foot Jr.. Palladon

Bill Wray, Palladon
Richard Ross, Geneva
Daniel Jensen, Attomey, Geneva
Jirn KoeNer, BLM. Utah State Office
Opie Abeyta, BLM, Utah Srare Offrce

O:\M02 l -IrcnM02 I dX)8-IronMurWnal\transfer-approve.doc



RELEASE

Please be advjsed that Palladon lron Corporation ("Palladon") has provided the State of
Utah, Division of Oil, Gas and Mining and the U.S.D.l.- Bureau of Land Management

("Obligees") wjth the New Bond as described in the Bonding and Security Agreement

dated April 13,2005, between, intel alia, Palladon and Travelers Casualty and Surety

Company of America (Bond Number 104511468), in replacement of The Mined Land

Reclamation Act Surety Bond Number 103540211 (1he "Bond") issued on behalf of
Geneva Steel Company as principal. Such alternate financial assurance has been

accepted by Obligees as sufficient financial assurance in compliance with the Utah Mined

Land Reclamation Acl and the Reclamation Contracl governing the obligation of
Palladon to reclaim the ]ron I\4ountain Mine Permit number M/021/008.

Therefore. Obligees do hereby fully, finally and unconditionally release and forever

discharge St. Paul Fire and Marine lnsurance Company, Travelers Casualty and Surety

Company of America and each of their affiliates and subsidiaries (collectively, "St. Paul

Travelers") from any and all past, present and future liability by reason of or in
connection with the issuance of the Bond (Bond Number 10354O211) issued on behalf of
the principal Geneva Steel Company. Each of the undersigned individuals signing on

behalf of eirher Obligee further represents and warrants that he or she has the authority to
execute this Release on behalf of the Obligee and to bind the Obligee hereunder. ln
addition, in the event there is any inconsistency between the terms of this Release and

any and all other documents, the Obligees hereby agree that the terms of thjs Release

shall control.

t At't-
DATED rhjs / Y day of April, 2005 to be effective upon the effective date of the

alternate financial assurance given by Palladon and accepted by Obligees.

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIV]SION OF OIL, GAS & MINING

RECEIVED

APR I8 alb
DIV OF urr- tras & MININO

U.S. DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT



FORM MR.RC
Revised January 21, 2005
RECLAMATION CONTRACT

File Number

Other Agency File Number

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North TemPle Suite 1210

Box 145801
Salt Lake CiiY, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

A
Effective oae (tLlil I f . Jaa,l-

I

RECEIVED

APRI-8ffi
DiV OF OIL UAU & MINING

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined as

follows:

'NOTICE OF INTENTION" (NOl):(File No.)
(MineralMined)

"MINE LOCATION'':
(Name of Mine)
(Description)

M/021/008
iron ore

Iron Mountain Mine

Surface mine - standard oPen
plt mining techniques

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

417 acres
(Refer to Attachment A)

Palladon Iron CorPoration

Salt Lake city. utah 84]0q

(Phone)



"OPERATOR'S REGISTERED AGENT'':
Name)
(Address)

(Phone)

'oPERATOR'S OFFICER(S)" & TITLE:

SURETY'':
(Form of Surety - Attachment B)

.SURETY COMPANY":
(Name, Policy orAcct. No.)

'SURETY AMOUNT":
(Escalated Dollars)

'ESCALATION YEAR'':

'STATE'':
"DlVlsloN":
''BOARD'':

ATTACHMENTS:

Donald G. Foot . Jr.
1213 Eaele Wav

St. Paul Travelers

2003

State of Utah
Division of Oil. Gas and Minino
Board of Oil, Gas and Mininq

$ I ,299,loo

A "DISTURBED AREA'':
B ''SURETY'':

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between Palladon lron corporation the "Operator" and the Utah

State Division of Oil, Gas and Mining ("Division').

wHEREAS, Operator desires to conduct mining operations under Notice of
lntention (Nol) File No. M/02rl00s which has been approved/accepted by the

Utah State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,

Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as'Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed

Area as set forth and in accordance with Operator's approved/accepted Reclamation

Plan or Notice, and Operator is obligated to provide surety in form and amount
approved by the Division, to assure reclamation of the Disturbed Area.

Page 2 ofJ
Revised January21, 2005
Form MR-RC

Frult ltei.ghts' Utah 84037
(801) ss2-0709

Georqe S. Young. Presldent & Director
Donald G. Foot, Jr., Director



2.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Reclamation
Plan and/or Notice of lntention approved/accepted by the Division on

. The Reclamation Plan and/or Notice
of Intentioh, as amended, are incorporated by this reference and made a
part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect according
to its terms unless modified by the Division in writing. lf the Surety
Contract expressly provides for cancellation, then, within 60 days following
the Division's receipt of notice that the Surety Company intends to cancel
the Surety Contract, the Operator shall provide a replacement Surety
Contract in a form and amount reasonably acceptable to the Division. lf
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-
8-7(1Xe) of the Act.

Operator agrees to perform allduties and fulfill all reclamation
requirements applicable to the mine as reguired by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of lntention, as amended and the Reclamation Plan, as amended'

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of lntention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face

4.

5.

o.

Page _rL of 7
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7.

amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation
of whatsoever nature arising from the failure of Operator or Operator's
agents and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and hearing,
the Board of Oil, Gas and Mining may enter an order to revoke the Notice
of Intention, order reclamation, or order forfeiture of the Surety Contracl,
or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8.

L

10,

11.

12.

13.

14.

Page:Lof 
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OPERATOR:

Palladon Iron Corporation
Operator Name

,0lA
Authorized OfficEr (Typed or Printed)

Authorized Officer - Position

rt J l3

srArE oe L{+qU=- I

couNrY o, Lt+. u- ]"'

,2

acknowledged to me that said company executed the sEme.

Page _,L of
Revisod J8nuary
Form MR-RC

s5

that said instrument was signed on Oenaif of sai{com[any ry authprity of its bylaws or
a resolution of its board of directors and said tzeoro.e ) - VOurq duly

ry Public

My Commission Expires:

7
T,m



OF OIL. GAS AND MINING:DIVISION

re-a-<X- ,2Vt5 7l-rt-a4//fu-rz' /t
b, who being duly sworn did say that$he, the said

t./,t
STATE OF (Z-ffi-<-.- }

couNrYorM""'

ontne //Laay ot
before

is the Acting Director of the Division of Oil, Gas and
Mining, rtment of ral Resources, State of Utah, and she duly acknowledged to
me that she executed the foregoing document by authority of law on behalf of the State
of Utah.

Page 6 of 7
R€vised January 21, 2005
Form MR-RC
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Commidsion Expires:



ATTACHMENT "A'

Palladon Iron CorDoration Iron lvlountain Mine

Operator

M/02r /008

Mine Name

Iron
County, Utah

Permit Number
LEGAL DESCRIPTION

Include I /4, I /4, I /4 sections, townships, ranges and any other descriptions that will legally determine where
disrurbed lands are located. Atrach a ropographic map ofsuitable scale (nax. t inch = 500feet; I inch = 200feet
or larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed 417 acres under the approved / accepted
permit and surety, as reflected on the attached map labeled

and dated

The legal doscriprlon of lands to bs disturbod ls:

I ron l4ounta i n
NE 1/4 Sec. 2, T37S, Rl4!l

Elackhawk Fl nes Area
El/? sE 1/4 Sec.34, Sll l/4
Sec.35, T365, Rl4l{
Nltll/4 Sec. 2, T375, Rl4tl

Mountai n Lion
S1/2 Sec. 19, Nhl 1/4 Sec. 30
T365, Rt3|l

Burke Pi t
SE I/4 Nt 1/4 Sec. 34, Sl{ 1/4 NU 1/4
Sec. 35 , T365 , Rl4l,l

Chesapeak E Excel I stor
Ill/2 SE l/4, S l/2 S I/2 t{E 1/4 Sec. 25,
T365 ' Rl4liJ

Tlp lop
EI/2 Nl,l 1/4 Sec. 25, T365, R14t{

UIt Constock Plant Area
I,l1l2 Sec. 29, Et/z Sec , 30 ,
T365, Rt3u

Comstock Area
Portions of Sec. 30, T365, R13S

Page 7 ot 7
Revised January 21.2005
Form MR.RC





ATTACHMENT B

FORM MR-6
Joint Agency Surety Form
(Novenber 1, 2004)

Bond Number
Permit Number M/021/008
Mine Name lron Mountain

APR I8 ffi
IJIV OF OIL GAS & MINING

Otho Agency File Number
Effecrive Dale April 18. 2005

STATE OF UTAH
DEPARTMENT OF NATURAL RESOIIRCES

Division of Oil, Gas and Mining
1594 West North Temple Suite 1210

Box 145801

Salt Lake cirv. utah 84114-5801
Telephone: isor; s:a-szl

Fax: (8010 359-3940

TIIE MINED LAND RECLAMATION ACT

SURETY BOND
x i. * * * * * * * * * :t :B :* * !t,8 *,* * * * * * *

The undersigrred Palladon hon Comoration, as Principal, and

RECEIVED

Travelers Casualty and Surety Companv of America , as Surety, hereby jointly and severally
bind ourselves, our heirs, administrators, executors, successors, and assigrs, jointly and severall%
unto the State ofUtah, Division of Oil, Gas and Mining @ivision) and the
U.S.D.I.- Bureau of Land Manaeement, in the penal sum of

-- dollars
($149,1_oo"A9).

Principal has estimated in the Mining and Reclamation Plan or Notice approved or
accepted by the Division of Oil, Gas and Mining on the..-,!g!!_ day of April ,1995,
that 417.05 acres of land will be disturbed by mining operation in the State of utah.

The condition of this obligation is that if the Division determines that Principal has
satisfactorily reclaimed the disturbed lands in accordance with the approved / accepted Mining
and Reclamation Plan or Notice and has faithfully performed all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulations adopted in accordance therewittr,
then this obligation shall be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan or Notjce provides for periodic partial reclamation of
the disturbed lands, and if the lands are reclaimed in accordance with such Plan, Notice, Act and
regulations, then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan or Notice provides for a gradual
increase in the area disturbed or the extent of disturbance, then, the nivision may require that the
amount of this Surety Bond be increased, with the written approval of the surety.



Page2
MR-6 Joint Agency Surety Bond
Attachment B
(revised November l, 2004)

Bond Number 

-

Permit Number IU/02 l/008
Mine Name Iron Mountain

4-tvt(

Other Agency File Number
Effective Date April 18. 2005

This bond may be canceled by Surety after ninety (90) days following receipt by the
Division and Principal of written notice of such cancellation. Surety's liability shall then, at the
expiration of said ninety (90) daysn cease and terminate except that Surety will remain fully liable
for all reclamation obligations of the Principal incurred priorto the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said obligation
and to indemni$r, defend, and hold harmless the Division from any and all expenses (including
attomey fees) which the Division may sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any petition
or the commencement of any proceeding relating to the bankruptcy, insolvency, reorganization,
or adjustment of the debts of Surety, or alleging any violation or regulatory requirements which
could result in suspension or revocation ofthe Surety's license to do business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and
seals as of the dates set forth below.

Palladon Iron Cornoration

Date

1100 East 6600 South. #500
Street Address

Salt Lake Citv. UT 84121
City, State, Zip

80r-269-5657
Phone Number

^l-tq 6

frwtu#

Travelers Casualtv and Surety Compan), of America
Surety Company Name

S. MurrvMullenax
Surety Company Officer

Principal @ermittee)

Surety Company

Attorney-in-Fact
e/Position

Date



, j.

Page 3

MR-6 Joint Agency Surety Bond
Attachment B
(revised November l, 2004)

Bond Nwnber __....-_---.
Permit Number N{/02 I /008
Mine Name Iron Mountain

Other Agency File Number
Effective Date April 18. 2005

; ftilu- t i!
SO AGREED this | [ day of =A-rtW), ,20 0'{.

AND APPROVED AS TO FORM AND AMOUNT OF SIIRETY:

*NOTE: Where one signs byvirtue of Power of Attomey for a Surety, such Power of Attorney
must be filed with this bond. If the Operator is a corporation, the bond shall be executed by its
dulv authorized officer.



Page 4
MR-6 Joint Agency Surety Bond
Attachment B
(revised Novemb er 7 , 2004)

Bond Number 1 ,
Permit Number lW02 I /008
Mine Name lron Moimtain

Other Agency File Number
Effective Date April 18. 2005

AFFIDAVIT OF QUALIFICATION

On the 18th day of April , 2005, S. Murry Mullenax personally appeared
before me, who being by me duly sworn did say that he/she, the said

S. Murr.v Mullenax is the Attorney-in-Fact of
Travelers Casualty and Surety Company of America and duly acknowledged that said
instrument was signed on behalf of said company by authority of its bylaws or a resolution of its
board of directors and said S. Muqv Mullenax duly acknowledged to me that said
company executed the same, and that heishe is duly authorized to execute and deliver the
foregoing obligations; that said Surety is authorized to execute the same and has complied in all
respects with the laws of Utah in reference to becoming sole surety upon bonds, undertaking and
oblisations.

Signed:

Title: S. Murr.v Mullenax. Attorney-in-Fact

STATE OF Utah

couNTYoF salt Lake

Subscribed and swom to before me this L8th day of April 20 05

r 100 E 5800 s sum 500

SALTLAKECITY UT 84121

MY @l,liltssoN SXRRES: t 2'20200€

MyCommission Expires:

)
) ss:

)

-,flY,ky,1fi.,9.H89,hh,
NotaryPu
Residing at:

ac 20 c3



5T PAUL
TRAYELERS

IMPORTANT DISCLOSURE NOTICE OF TERRORISM
INSURANCE COVERAGE

On November 26, 2002, President Bush signed into law the
Terrorism Risk Insurance Act of 2002 (the "Act"). The Act
establishes a short-term program under which the Federal
Government will share in the payment of covered rosses caused
by certain acts of international terrorism. we are providing you
with this notice to inform you of the key features of the Act, and to
let you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for
certain losses caused by international acts of terrorism as defined
in the Act. The Act further provides that the Federal Government
will pay a share of such losses. specifically, the Federal
Government will pay g0% of the amount of covered losses caused
by certain acts of terrorism which is in excess of an insurer's
statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal
Government or an insurer can be responsible at
$100,000,000,000.00, provided that the insurer has met its
deductible.

Please note that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy 

-or

bond being quoted). Please also note that no separate additional
premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overall
premium, and is no more than one percent of your premium.

rLT-1018 (9/04)
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FARMINGTON CASUALTY COMPAI{Y

Hartford, Connecticut 061E3-9062

POWN,R OF ATTORNEY AND CERTIFICATE OF AUTHORITY OT'ATTORNEY(S).IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, TIIAT TRAVELERS CASUALTY AND SURETY COMPANY OF

AMERICA, TRAVDLERS CASUALTY AND SURETY COMPANY and trARMINGTON CASUALTY COMPANY,

corporations duly organized under the laws of the State of Connecticut, and having their principal ofices in the City of Harford,

County of Hardord, State of Connecticut, (hereinafter the "Companies") hath made, constituted and appointed and do by lhese

presents make, constitute and appoint: Leonard D. Nielsen, S, Murry Mullenar, Brett Palmer, Sylvia A. Carroll, of Salt L,*!rc

City, Utah, their true and la*drl Attomey(s)-in-Fact, with full power and authority hereby conferred to sign, executg and!

acknowledge, at any place within the Unired States, the following instrument(s): by his/her sole signature and act, any and all

bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or ccinditional

undertaking and any and all consents incident thereto and to bind the Companies, thereby as frrlly and to the same cxtent as if the

salne *ere signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)-in-Fact" pursuad to the

authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are

now in ftrll force and efrect:

VOTED: That the Chairman, the hesiden! any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President' any

Second Vice hesident, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistaot Secretary may appoint Attomeys-in-Fact

and Agents to act for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe

to sigri with the Company's name ana seal with thl Company-'s seal bonds, recognizances, contracts of hdemnity, and other writings obligatory in

the n-ature of a bond, iecognizance, or conditional unaerUking, and any of said oflicers or the Board of Directors at any time may remove any such

appointee and revoke the power given him or her'

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or any Vice President

may delegate all or any part of the foregoing autlority to one or more offrcers or anployees of this Company, provided that each such delegation is

in writinC and a copy thereof is filed in the offrce ofthe Secretary.

VOTED: That any bond, recognizance, contract of indemnity, or rariting obligatory in the nature of a bond, recognizance, or conditiorul

undertaking shall be valid and binding upon the Company when (a) signed by the hesident, any Vice Chairman, any Executive Vice Presjdent any

Senior Vici president or any Vice Prlsideat, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secret6y or any

Assistant Secretary and duly attested and sealed with the Company's seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal, if
required) by one or more Attorneys-in-Fact and Agants pursuant to the power prescribed in his or her certificate or their certificates of authority or

by one or more Company oflicers pusuant to a witten delegation of authority.

This power of Attorney and Certificate of Authority is sigred and sealed by facsirnile (mechanical or printed) under and by

autbority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY

COIT,il,ANY OF AMERICA, tn-lVnlnns CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY

COMPANY, which Resolution is now in full force and effect:

VOTED: That the signature of each of the following officers: President, any Executive Vice President, any Senior Vice Plesident any Vice

Presiden! any Assistant Vice President, any Secretary, any Assistant Secletary, and the seal of the Company may be allixed by facsimile to al|y

power of attorney or to any certihcale tauthg tho"to ;ppointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for

putpo..r only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attomey

or certificate,bearing such facsimile silrature or facsimile seaj shall be valid and binding upon the Company and any such power so executed and

certified by such faisimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or

undertaking to which it is attached.

(l140 Standard)



IN WITNESS WEER.EOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELERS
CASUALTY AND SURETY COMPANY and FARLINGTON CASUALTY COMPANY have caused this instrument to be
signed by their Senior Vice President and their corporate s€als to be hereto affixed this Sth day ofApril, 2004.

STATE OF CONNECTICUT

) SS. Hartford

COIJNTY OF IIARTFORD

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SIJRETY COMPANY

FARMINGTON CASUALTY COMPA}TY

ffi@@ George W. Thompson
SeniorVice President

On this 5th day of April, 2004 before me personally came GEORGE W. THOMPSON to me known, who, being by me duly sworg
did depose and my: that he/she is Senior Vice President of TRAVELERS CASUALTY AI{D SURETY COMPANY OF
AMERICA TRAVELERS CASUALTY AND SURETY COMPANY and FARIVIINGTON CASUALTY COMPAIT{Y, the
oorporations described in and which executed the above hstrument; that he/she knows the seats of said corporations; that the seals
affixed to the said instrument are such corporate seals; and that he,/she executed the said instrument on behalf of the corporations by
authority of hiVher office under the Standing Resolutions thereof.

My commission expires June 30, 2006 Notary Public
Marie C. Tetreault

CERTIFICATE

I, the undersigred" Assistant Secretary of TRAVELERS CASUALTY ANI' SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations of
the State of Connecticut, DO IIEREBY CERTIFY that the foregoing and attached Power of Attomey and Certificate of Authority
remains in frrll force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as set
forth in the Certi.ficate of Authority, are now in force.

Signed and Sealed at the Home Office ofthe Company, fur the City ofFlartford, State ofConnecticut. Dated this 18th day ofApril ,2005.

ffi@@ Kori M. Johanson
Assistant Secretary, Bond

\q^ir- e tjm{auj*

By

By



Geneva Steel
lron Mountain Mine

SURETY ESTIMATE UPDATE

F|LE # M/021/008 lron County
Prepared by Utah Division of Oil, Gas & Mining DATE 7/2812003
DESCRIPTION:
-Previous reclamation surety estimate was $1,073,000 in year 2003 dollars
-Reclamation Estimate base amount calculated in 1995-$
-This update adjusts the surety amount for escalation only.
-On May 19, 2000 a minor amendment was made to plan which was the addition of the the YJ Pit
to the reclamation plan. The YJ Pit is a pre-law disturbance which will be reclaimed as a paft of a
mitigation agreement for disturbances related to the Tiptop and Excelsior Pits. No bond adjustment
was necessa4/ due to the fact that the 1995 bond contained an additional surety amount for this work.

-Escalation factors through 2003 are actual Means Historical Cost Indices
-Total disturbed area = 417 ACRES

CAL TIONS
F=P(1 + i)"*n

F = Future Sum
P = Present Sum
i = Escalation Factor
n = number of periods

Three Yr Average = 2.89o/o

Used to Project 5 Yrs
From the Year 2003

YR FACTOR
1994 0.0321
1995 0.0193
1996 0.0242
1997 0.0236
1998 0.0502
1999 0.0191
2000 0.0244
2001 0.0421
2002 0.0202
2003 0.0289
2004 0.0289
2005 0.0289
2006 0.0289
2007 0.0289
2008 0.0289

BOND
AMOUNT

$0.00
$896,055.00
$917,739.53
$939,398.18
$986,555.97

$1,005,399.19
$1,029,930.93
$1,073,291.02
$1,094,971.50
$1,126,616.18
$1,159,175.39
$1,192,675.56
$1,227,143.88
$1,262,608.34
$1,299,097.72
$1,299,100.00Updated Surety Amount Rounded (2008-$)

** Average cost per acre = 3028 ($/ACRE)


